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ANNUAL REPORT 


REVIEW OF THE YEAR IIV RRIEF 

1960* 

$30,126,194 
$8,398,019 
$4,372,170 
$4,025,849 
13.4% 
1,248,083 
$3.14 

$1,435,368 

$27.05 

$11,995,396 

$21,030,613 
2,884 
961 

229,574 

*lncludes Miller Container Corporation. 

**Based on shares outstanding at December 31, 1961. 



1961 * 

Net Sales. 

$30,603,610 

Earnings before Taxes . . . 

$6,831,495 

Federal and State Income Taxes 

$3,584,531 

Net Earnings after Taxes . . 

$3,246,964 

Earnings as a Per Cent of Sales .... 

10.6% 

Common Shares Outstanding . . . 

1,272,026 

Earnings Per Share of Common Stock** 

$2.54 

Cash Dividends Declared on 

Common Stock. 

$1,484,040 

Book Value Per Share of 

Common Stock**. 

$28.36 

Net Working Capital ... 

$13,514,442 

Investment in Property, Plant, 
and Equipment (Net) . . . 

$20,934,264 

Number of Stockholders . . 

2,987 

Number of Employees .... 

1,143 

Finished Products Produced by 

Parent Company (Tons) .... 

223,460 
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TO OUR STOCKHOLDERS: 



A 

Jk^LTHOUGH adverse market conditions prevailed in the pulp and paper industry 
for the first eight months in 1961, The Chesapeake Corporation of Virginia found it 
possible to maintain its earnings at a creditable level and to record a year of progress, 
especially along lines of product diversification. 

Like our competitors, we found the volume of business available to us contracting from 
the beginning of the year until the approach of the fall season. In June the price of 
paperboard fell an average of 10%, and other pulp and paper products, produced by 
manufacturers like ourselves, also suffered decreases in price. 

The price decline and increased labor costs—factors which affected the whole industry 
—account for the decrease in consolidated net profit, after taxes, from $4,025,849 in 
1960 to $3,246,964 in 1961. Net profit amounted to $2.54 per share of common stock 
outstanding at the end of the year, as compared with $3.14 per share for the preceding 
year. Cash dividends of $1.20 per share were declared on the outstanding stock, plus 
a 2% stock dividend distributed on December 15, 1961. 

On October 17, 1961, our Company acquired Miller Container Corporation, corrugated 
box manufacturers of Roanoke, Virginia, through a pooling of interests by which Miller 
stockholders received shares of Chesapeake common stock in exchange for their out¬ 
standing shares. The earnings quoted above include those of Miller Container for 
1960 and 1961. The acquisition of Miller and the formation of Baltimore Box Company, 
which acquired the assets of The Baltimore Paper Box Company earlier in 1961, have 
enabled Chesapeake to consolidate and improve its sales position in Maryland and 
Virginia markets. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


During 1961 our Company completed research, experimentation and test-marketing 
for a new line of plant food and mulch products made from the pine bark of the logs 
used in our pulping process. Early in 1962, a wholly owned subsidiary, Greenlife 
Products Company, was organized to produce and market these products. The sale 
of the products to the lawn and garden trade has met with good response in all areas 
of test-marketing. 

The outlook for our Company in 1962 indicates continuing competition similar to that 
which has characterized our industry in recent years. There is some indication that 
improved demand will make it possible for the industry to increase sales prices and 
partly compensate for the decline that occurred in 1961. The need for an increase is 
clearly evident when it is considered that, in spite of much higher costs, our sales prices 
at year-end were lower than at any time since 1950. Our Company and our industry 
have a right to expect no less than a realistic price in return for their services and 
products. 

Your directors and officers have asked me to express their sorrow^ in the loss of my 
brother, Carl Arne Olsson, a member of our Board and Vice-President and General 
Manager of Woodlands, who died suddenly on July 31, 1961. I wish to take this op¬ 
portunity also to express on behalf of my family our appreciation for the sympathy 
extended to us by so many friends on the occasion of his untimely death. 

On behalf of the Board of Directors, I wish to make known the Board’s appreciation 
to stockholders, employees, customers and suppliers for their cooperation during the 
year. With such support behind our efforts, we remain confident of continuing progress 
in the years to come. 



March 12, 1962 


Sture G. Olsson, 
President and General Manager 
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ANNUAL REPORT 


DOLLAR SALES 
MILLIONS OF DOLLARS 


• KALES 


Consolidated net sales for the year ended December 31, 
1961, amounted to $30,603,610, as compared with 
$30,126,194 for the preceding year. These sales totals 
include the sales of Miller Container Corporation, whose 
stock was acquired in a pooling of interests on October 17, 
1961. Products sold by the parent company in 1961 
amounted to 219,397 tons, as compared with 228,884 tons 
in 1960. 


• EARNINGS AND DIVIDENDS 

Consolidated net income after deducting income taxes was $3,246,964 in 1961, as compared with $4,025,849 in 

1960. These amounts include the net income of Miller Container Corporation for these years. 

Net income per share of Chesapeake common stock amounted to $2.54 on the 1,272,026 shares outstanding on 
December 31, 1961. Income in 1960 amounted to $3.14 per share, adjusted to reflect the 2% stock dividend 
distributed December 15, 1961 and the 34,738 shares of previously unissued common stock issued in exchange 
for all of the outstanding common stock of Miller Container Corporation. Net income in 1961 represents a return 
of 9.4% on stockholders’ investment, as compared with 12.5% in 1960, measured by stockholders’equity at the 
beginning of each year. 

Cash dividends totaling $1.20 per share were paid on the outstanding common stock during 1961, which equals 
the per share cash dividends paid in the preceding year. Total dividends declared amounted to $1,484,040 in 

1961, as compared with $1,435,368 in 1960, the larger amount reflecting the increase in outstanding shares due 
to stock dividends in 1960 and 1961 and shares issued in exchange for the newly acquired subsidiary. 

Net income retained for use by the Company was $1,677,110 as compared with $2,529,745 in 1960. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


• PRODUCTION 


FINISHED PRODUCT PRODUCED BY PARENT COMPANY 



1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 


Production of board, paper and dry pulp in 1961 
amounted to 223,460 tons, a 2.7% decrease from the 
229,574 tons produced in 1960. Production of board 
and paper decreased by 3.7% during the year, and 
production of dry pulp increased 2.7%. The average 
daily tonnage produced by the board machine in 
1961 was 536 tons. 


• PLANT IM V HOVEM ENT 

Our program of plant improvement was aimed at assuring top operating efficiency for the West Point mill proper¬ 
ties, rather than undertaking any new large-scale construction. 

A warehouse for storing structural steel shapes, pipes, shafting and other heavy supplies was erected near the 
Maintenance Shops and Storeroom. This building has encouraged more effective use of time and materials in 
plant maintenance. A new tractor-trailer loading platform was constructed adjacent to the finishing Room and 
Roll Storage Warehouse in the interest of faster and more convenient handling of orders. 

Improvements were made in the Pulp Mill’s system for handling and refining stock as part of the continuing 
program to produce high-quality pulp at lower cost. 



Warehouse of 13,000 square feet for storing steel, erected in 1961. 


ADDITIONS TO PLANT AND EQUIPMENT 
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MILLIONS OF DOLLARS 
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ANNUAL REPORT 


• RESEARCH AM) DEVELOPMENT 

A manufacturing plant was erected near the Pulp Mill for Greenlife Products Company, which early in 1962 
began to produce plant food and mulch for lawns and gardens from the bark of pine logs used in Chesapeake’s 
pulping process. 

The Greenlife products were developed after two years of intensive experimentation and test-marketing and after 
approximately eight years of research. Laboratory tests independent of our own have confirmed the beneficial 
use of these products by the gardener. Research is continuing in this field of diversification. 

The new plant is believed to be the first on the East Coast designed and built for this type of manufacture. A 
pipeline conveyor 1,825 feet long blows the screened hark from the Pulp Mill to the Greenlife plant, where it is 
dried and prepared as mulch, or impregnated with nutrients which react chemically with the bark to create, 
under a patented process, a superior plant food. 

A study of mill effluent sponsored by Chesapeake was 
completed during the year. The results were re¬ 
ported in a paper given before the Virginia Academy 
of Science by Dr. Bruce W. Nelson, associate professor 
of geology at Virginia Polytechnic Institute, who 
conducted the study. Dr. Nelson’s study finds that 
clay particles suspended in the Pamunkey River 
combine with the organic matter in the effluent. 
The combination, he reported, has a purifying 
effect in the Pamunkey and York Rivers. 

Informative results were obtained from the Com¬ 
pany’s drilling of two deep test wells to explore 
water-bearing strata below the levels from which 
our supply is now pumped. Until now. information 
of this nature has not been available. It forms part 
of a continuing effort to locate new sources of water 
supply as our requirements expand. 

Chesapeake has intensified its program to discover 
better techniques of cooking chips, both hardwood 
and softwood, to increase the yield of pulp and 
improve the properties of our pulp and paper prod¬ 
ucts. The research is planned and supervised in 
our laboratories, and carried on in collaboration with 
institutions such as the Forest Products Laboratory 
at Madison and Institute of Paper Chemistry at 
Bagging Mulch and Soil Builder at the new plant. Appleton, ^ isconsin. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


• PCLPWOOO SUPPLY 


The Company reduced the number of active pulp- 
wood landings from fifteen to ten and eliminated 
certain long-haul sources of supply by railroad. 
Three of the inactivated landings are near enough 
to the mill to permit hauling their present volume 
of wood by truck. The two others were not pro¬ 
ducing wood in a volume that justified their present 
operation. All such sources of supply can be re¬ 
activated. however, if our pulpwood requirements 
warrant it. 

Purchase of chips from sawmills rose to approxi¬ 
mately 10 per cent of our wood consumption, 
double the amount purchased in 1960. 

All dealers supplying wood to the Company an¬ 
nounced during the year that they had put into 
effect a system of workmen’s compensation in¬ 
surance which will cover the woodcutters and 
woodhaulers employed by them. 



Purchased chips being unloaded at storage silos, 


• FOIl EST >1A \ A<pF;M F\T 


During the 1960-61 planting season, the Company was responsible for planting nearly 2,000,000 seedlings. Of 
these 79 per cent were established on Company tracts. The rest were provided for planting on private lands by 
agreement with the owners. 


The Forestry Department began a program, in cooperation with the North Carolina State College School of 
Forestry, the Virginia Division of Forestry and the U. S. Forest Service Experiment Station at Asheville, North 
Carolina, to determine the most effective way to control pine root rot, a fungus which has appeared on some 
pulpwood plantations in the southeastern States. 



Planting pine seedlings for pulpwood of the future. 


It is interesting to note that pulpwood 
trees were thinned in 1961 from plantations 
in two nearby counties which were set 
out twenty years earlier—these plantations 
representing the earliest large-scale re¬ 
forestation projects undertaken by Chesa¬ 
peake. 

At the end of the year, the Company owned 
approximately 228,000 acres of land, an 
increase of about 5,300 acres over the total 
held in 1960. 
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• EMPLOYEE RELATIONS 



Class in blueprint reading taught by a Chesapeake engineer. 


The program ol’ on-the-job training for 
employees was broadened during the year, 
and a new program of voluntary, off-tlie- 
job training was put into effect to assist 
employees in improving their skills, their 
job satisfaction and their opportunities for 
supervisory leadership. 

The Company offered night courses in such 
subjects as applied physics, mathematics, 
secretarial practice, speech, statistics, eco¬ 
nomics and blueprint reading. A total 
of 149 employees satisfactorily completed 
the courses. 

Our training programs are expected to 
contribute to our employees’ effectiveness 
as a production, technical and sales team. 


• SAFETY P It OU It A >1 

Chesapeake continued its fine safety record in 1961, ending the year with only one injury which cost a man as 
much as a day’s working time. By the standards of the National Safety Council, this means that the mill had an 
injury frequency of only .77 based on a total of 1,300,000 man-hours of operation. This places Chesapeake near 
the top in safety performance among pulp and paper mills in the United States and Canada. 

Daily meetings for instructing employees in safe working practices continued during the year, and appropriate 
recognition was given to those departments which made outstanding contributions to the program. 


• SUBSIDIARY OPEIIATIO.YS 

Plant improvements to assure greater operating efficiency and lower costs of production were carried out during 
the year at David Weber Co., of Philadelphia. 

As set forth in the President’s Letter, our Company acquired during 1961 two additional subsidiaries—the Balti¬ 
more Box Company, of Baltimore, Maryland, and Miller Container Corporation, of Roanoke, Virginia. Both 
companies continue operations in these important marketing areas under the same management. 

Early in 1962 the State Corporation Commission granted a charter to Greenlife Products Company, whose oper¬ 
ations are described elsewhere in this report. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 



1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 

ALL PER SHARE VALUES ARE CALCULATED ON THE NUMBER OF SHARES 
OUTSTANDINC AT DECEMBER 31, 1961 


SALES VS PROFITS 


30 

25 

20 

15 


* 28 ,635,077 


$30,126,194 


$30,603,610 
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CASH FLOW 

(NET PROFITS, DEPRECIATION AND DEPLETION) 

(MILLIONS OF DOLLARS) 



• \VOItkl\(p CAPITAL 

Additions to Working Capital: 

Net income for the year. $3,246,964 

Depreciation, depletion, and other charges not requiring funds. . 2,705,606 

Other sources. 148,103 

Total Additions . $6,100,673 


Reductions in Working Capital: 

Additions to property, equipment, and timberlands 

(includes assets acquired from The Baltimore Paper Box Co.) . $2,436,149 

Cash dividends paid to stockholders. 1,569,854 

Increase in notes and receivables. 265,747 

Redemption by a subsidiary of its preferred stock. 250.000 

Miscellaneous . 59,877 

Total Reductions . $4,581,627 

Net Increase in Working Capitai . $1,519,046 


NET WORKING CAPITAL 
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1 3 
1 2 
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EQUITY OF COMMON STOCKHOLDERS 
MILLIONS OF DOLLARS 































































































THE CHESAPEAKE CORPORATION OF VIRGINIA 


DISTRIBUTION OF THE INCOME DOLLAR 1961 


45c 

MATERIALS, 
SUPPLIES 
AND SERVICES 


24c 

EMPLOYEES WAGES, 
SALARIES AND OTHER 
BENEFITS 



12c 

FEDERAL, STATE 
AND LOCAL TAXES 

9c 

DEPRECIATION 
AND DEPLETION 

5c 

STOCKHOLDERS 
DIVIDENDS 

5c 

REINVESTED IN 
BUSINESS 


DISTRIBUTION OF RECEIPTS 


Cents per 

Total Income 


Thousands 

Dollar 


1961 

1960 

1961 

I960 

The Company’s receipts in 1961 and 1960 
were as follows: 





From sales of its products and 

other income. 

# 31,312 

#30,741 

1000 

100{i 

These receipts were used 

For purchase of materials, supplies, 

services, etc. 

13,979 

12,895 

45 

42 

For wages, salaries, and other 

employee benefits. 

7,592 

6,617 

24 

22 

For Federal, State, and local taxes. 

3,843 

4,597 

12 

15 

To provide for depletion of timberlands and for 
depreciation of plant and equipment . . . 

2,651 

2,606 

9 

8 

For cash dividends and payments to stock¬ 
holders in lieu of issuing fractional shares in 
connection with the stock dividend ... 

1,570 

1,496 

5 

5 

For investment in the business . 

1,677 

2,530 

5 
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A FIVE-YEAR COMPARISON 


SALES AND 

Ilf COMB 


FINANCIAL 

CONDITION 


STOCKHOLDERS’ 

EQUITY 


OPERATING AND 
OTHER 
STATISTICS 


Net sales. 

Earnings before depreciation, depletion, and income taxes 

Depreciation and depletion. 

Federal and State income taxes . 

Net income . 

Per share of common stockf . 

Per cent of sales. 

Net working capital . 

Property, plant, and equipment (net) . 

Gross additions to properties and equipmenttf. 

Number of common shares outstanding . 

Cash dividends declared on common stock. 

Earnings retained for use in the business. 

Total stockholders’ equity. 

Per share of common stockf . 

Finished products produced by parent company (tons) . 

x4cres of timberlands owned. 

Wages, salaries, and other benefits to employees .... 
Number of employees (parent and subsidiaries) . . . 
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tBased on shares outstanding at December 31, 1961. 
ft 1961 includes assets acquired from The Baltimore Paper Box Co. 

























THE CHESAPEAKE CORPORATION OF VIRGINIA 


1961 * 

$30,603,610 

$9,482,270 

$2,650,775 

$3,584,531 

$3,246,964 

$2.54 

10 . 6 % 

$13,514,442 

$20,934,264 

$2,491,928 

1,272,026 

$1,484,040 

$1,677,110 

$36,080,976 

$28.36 

223,460 

228,000 

$7,591,811 

1,143 


1960* 

$30,126,194 

$11,003,718 

$2,605,699 

$4,372,170 

$4,025,849 

$3.14 

13.4% 

$11,995,396 

$21,030,613 

$3,224,858 

1,248,083 

$1,435,368 

$2,529,745 

$34,653,866 

$27.05 

229,574 

222,700 

$6,617,112 

961 


1959** 

$28,635,077 

$10,973,837 

$2,574,535 

$4,414,852 

$3,984,450 

$3.12 

13.9% 

$10,240,351 

$20,404,408 

$2,505,100 

1,225,143 

$1,398,112 

$2,529,033 

$32,078,832 

$25.02 

216,725 

213,900 

$6,246,065 

976 


1958** 

$24,717,771 

$8,737,085 

$2,461,818 

$3,326,405 

$2,948,862 

$2.31 

11.9% 

$7,535,826 

$20,598,405 

$1,183,200 

1,191,394 

$1,387,987 

$1,545,875 

$29,549,799 

$23.03 

183,568 

208,000 

$5,477,675 

941 


1957 ** 
$27,480,279 

$10,017,179 

$2,143,399 

$4,131,324 

$3,742,456 

$2.93 

13.6% 

$5,090,147 

$21,893,696 

$5,481,600 

1,191,394 

$1,387,987 

$2,354,469 

$27,978,362 

$21.80 

200,396 

204,500 

$5,706,862 

943 


"■Includes Miller Container Corporation for the calendar year. 

“Includes Miller Container Corporation for its fiscal year ending within the calendar year. 
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THE CHESAPEAKE CORPORATION OF 


CONSOLI HATE D 


ASSETS 


December 31, 1961 and 


CURRENT ASSETS: 

Cash. 

U. S. Government obligations, at amortized cost . . . 
Less: Amount deducted from Federal income tax 

liability (contra) . 

Accounts receivable, less allowances for doubtful accounts 

( 12 - 31 - 61 , $ 87 , 455 ; 1 - 1 - 61 , $ 79 , 702 ) . 

Notes receivable. 

Miscellaneous receivables and accruals . 

Inventories (at lower of cost or market): 

Finished goods and goods in process . 

Manufacturing materials and supplies . 

Prepaid expenses. 

Total Current Assets. 

OTHER ASSETS: 

Cash surrender value of life insurance . 

Mortgage notes receivable. 

Other notes receivable . 

Sundry advances, receivables, and investments .... 


PROPERTY, PLANT, AND EQUIPMENT (at cost) (Note 2): 

Land . 

Buildings. 

Machinery, equipment, and construction . 


Less: Accumulated depreciation and amortization 


Tiinberlands and cutting rights (less accumulated 
depletion). 

Net Property, Plant, and Equipment 


Dec. 31,1961 

Jan. 1, 1961 

$ 2 , 380,227 
7 , 149,920 

$ 2 , 129,446 
7 , 104,056 

( 1 , 909 . 745 ) 

( 2 , 265 , 969 ) 

3 , 379,038 

300.621 

243,040 

3 , 488,424 

314,759 

282,126 

869,929 

2 , 498,712 

268,686 

499,150 

2 , 384,395 

1 1 1.1 19 

$ 15 , 180,428 

$ 14 , 080,506 

$ 26,667 

275,000 
1 , 268,870 
184,283 

$ 18,276 

325,000 
1 , 150,397 
134,184 

$ 1 , 754,820 

$ 1 , 627,857 

$ 246,810 

6 . 325,422 
25 , 768,754 

$ 115,756 

5 , 931,788 
25 , 227,420 

$ 32 , 340,986 

17 , 512,417 

$ 31 , 274,964 

16 , 025,194 

$ 14 , 828,569 

$ 15 , 249,770 

6 , 105,695 

5 , 780,843 

$ 20 , 934,264 

$ 21 , 030,613 

$ 37 , 869,512 

$ 36 , 738,976 




The accompanying notes on page 20 are an integral part of the financial statements. 





















































VIKUIXIA AND SUIISI Dl A Kt Y iOAIPANlEN 


BALANCE SHEETS 

January 1, 1 961 

LIABILITIES AND STOCKHOLDERS 9 EQUITY 


CURRENT LIABILITIES: 

Accounts payable. 

Note payable. 

Dividends payable. 

Salaries, wages, and commissions. 

Payroll and withholding taxes. 

State income taxes. 

Federal income tax. 

Less: Amount deducted from U. S. Government 

obligations (contra) . 

Long-term debt due within one year. 


Total Current Liabilities 


LONG-TERM DEBT (less due within one year) (Note 2) 


STOCKHOLDERS’ EQUITY: 

Capital stock (Notes 1 and 4): 

6% cumulative preferred, $100 par value: 

Authorized, 3,500 shares; issued and 

outstanding, 2,500 shares. 

Common, $5 par value: 

Authorized, 2,000,000 shares; issued and outstanding, 

1,272,026 shares 12-31-61, and 1,248,083 shares 1-1-61 after 
giving effect to a pooling of interests with Miller Container 

Corporation on October 17, 1961. 

Other capital (Note 3) . 

Retained earnings. 


Dec. 31, 1961 

Jan . 1 , 1961 

3 553,686 

3 605,025 

— 

90,000 

381,608 

395,225 

139.383 

149,863 

159.673 

122,690 

320,703 

395,322 

1,978.005 

2,592,954 

(1,909,745) 

(2,265,969) 

42,673 


$ 1,665,986 

3 2,085,110 

3 122,550 

$ 

$ 

3 250,000 

6,360,130 

6,240,415 

5,338.457 

4,428,623 

24,382,389 

23,734,828 

336,080,976 

334,653,866 

337,869,512 

336,738,976 




The accompanying notes on page 20 are an integral part of the financial statements. 











































THE CHESAPEAKE CORPORATION OF 

CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

For the Year Ended December 31, 1961 


Balance at beginning of year* 
Add: Net income for the year 


Deduct: 

Cash dividends declared: 

Chesapeake common stock. 

Miller preferred stock. 

Stock dividend, 2%—Chesapeake (Note 4): 
23,943 shares @ $43.00 per share . . 
Cash in lieu of fractional shares 


Balance at end of year 



* Includes $237,063 retained earnings of Miller Container Corporation. 

The accompanying notes on page 20 are an integral part of the financial statements. 
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VIRGINIA AND SIRSI DIARY COMPANIES 


STATEMENT OF C ON S OLI OAT E O INCOME 


For the Years Ended December 31, 1961 and January 1, 1961 


Year Ended 



Dec. 31, 1961 

Jan. 1, 1961 

SALES AND OTHER INCOME: 



Sales, after deducting returns, allowances, and freight . . . 

$ 30 , 603,610 

$30,126,194 

Gain on sale of property and equipment. 

231,786 

178,108 

Interest earned and other income. 

176,919 

436,664 


$ 31 , 312,315 

$30,740,966 

COST OF GOODS SOLD, EXPENSES, 



AND OTHER DEDUCTIONS: 



Materials, supplies, and other manufacturing costs .... 

$ 12 , 754,023 

$11,783,950 

Wages, salaries, and employees’ benefits. 

7 , 591,811 

6,617,112 

Depreciation and depletion. 

2 , 650,775 

2,605,699 

Selling and administrative expenses. 

902,543 

816,295 

Discounts allowed . 

278,592 

264,620 

Miscellaneous. 

44,656 

30,099 

Taxes: 



Federal income. 

3 , 246,955 

3,966,159 

State income. 

337,576 

406,011 

Other . 

258,420 

225,172 


$ 28 , 065,351 

$26,715,117 

NET INCOME . 

$ 3 , 246.964 

$ 4,025,849 

NET INCOME PER SHARE OF COMMON STOCK* . . 

$ 2.54 

$3.14 


*Based on common shares outstanding at December 31, 1961, and after giving effect to the preferred dividend 
requirement of a subsidiary. 

The accompanying notes on page 20 are an integral part of the financial statements. 








































NOTES TO FINANCIAL STATEMENTS 


1. Acquired Companies: 

On October 17, 1961, all of the outstanding capital stock of Miller Container Corporation was acquired in 
exchange for 34,738 shares of previously unissued common stock. As this exchange has been treated as a 
pooling of interests for accounting purposes, the accompanying financial statements include Miller Container 
for 1961 and I960 on a calendar year basis. 

Pursuant to the agreement for exchange of stock and plan of reorganization between Chesapeake and Miller, 
all of the preferred stock of Miller was redeemed at par value prior to the closing. 

On January 30, 1961, the Corporation purchased for cash substantially all of the assets, and assumed sub¬ 
stantially all of the liabilities, of The Baltimore Paper Box Co. The operations of the seller have been con¬ 
tinued by Baltimore Box Company, a wholly-owned subsidiary formed for that purpose. 

2. Long-term debt consists of obligations of a subsidiary and is secured by property, plant, and equipment with a 

depreciated cost of $458,458. 


3. Other Capital: 

Balance, January 2, 1961, consisting of: 

Paid-in surplus. 8 161,425 

Retained earnings permanently capitalized in excess of par value of shares 

issued as stock dividends . 4,31 1.666 


Amount Previously Reported. 

Add: Paid-in surplus of Miller Container Corporation. 

(Deduct): Excess of par value of 34,738 shares of common stock issued 
over par value of capital stock of Miller Container Corporation received 
Revised Balance, January 2, 1961 . 

Add: Excess of market value over par value of 23,943 shares of common stock 

issued as a 2 % stock dividend on December 15, 1961. 

Balance, December 31, 1961 . 


$4,473,091 

562 

(45,030) 

$4,428,623 

909,834 

$5,338,457 


4. On October 19, 1961, the Board of Directors declared a 2 % common stock dividend, payable on December 15, 
1961, to stockholders of record at the close of business on November 22, 1961. Retained earnings was charged 
with $1,029,549, representing the market value of the 23,943 shares issued, and with $43,802 for cash paid in 
lieu of fractional shares. Capital stock was credited with $119,715, the par value of the shares issued, and 
$909,834 was credited to other capital. 


5. Commitments: 

At December 31, 1961, the Corporation was in the process of organizing a subsidiary for the principal purpose 
of manufacturing and selling bark mulch products. During 1961 the Corporation acquired two corrugated 
container manufacturers and contracted to make payments to certain officers of the sellers under covenants 
not to compete for specified periods of time. These items, together with obligations under an employment 
agreement in effect since 1955, and the Corporation's outstanding orders for property, plant, and equipment 
at December 31, 1961, amounted to approximately $800,000. 
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ACCOUNTANTS’ It E I* OUT 


TO THE BOARD OF DIRECTORS 

OF THE CHESAPEAKE CORPORATION OF VIRGINIA: 

We have examined the consolidated balance sheet of The Chesapeake 
Corporation of Virginia and its subsidiary companies as of December 31, 
1961, and the related statements of consolidated income and retained 
earnings for the year (fifty-two weeks) then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and state¬ 
ments of consolidated income and retained earnings present fairly the 
financial position of The Chesapeake Corporation of Virginia and its 
subsidiary companies at December 31, 1961, and the consolidated results 
of their operations for the year (fifty-two w eeks) then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

Leach, Calkins & Scott 

Certified Public Accountants 

Richmond, Virginia, 

February 5, 1962. 










